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Accounting firm ‘monitoring’ crypto industry audit market 
Collapse of crypto exchange FTX puts auditors in spotlight 
 
Accounting firm Marcum LLP, which vets the books of three publicly traded bitcoin 
miners and some privately held crypto exchanges, said Monday it is more closely 
scrutinizing its policies for accepting and retaining crypto companies and other 
enterprises with large exposure to the volatile digital assets sector. 
 
“We are not getting out of it today,” Marcum Chairman and CEO Jeffrey Weiner said 
in an interview. “We are monitoring it very carefully, obviously, and we’ve raised our 
risk assessment on it. But we have not made a decision to get out of it.” 
 
Marcum’s move comes after Mazars Group halted its accounting work with crypto 
clients on “proof of reserve” reports—point-in-time snapshots that aim to prove 
that depositor claims match the assets held by a crypto exchange. The French firm, 
which had provided these narrow, limited reports for crypto exchanges Binance 
Holdings Ltd. and KuCoin, said Friday that it was pulling back because of the “way 
these reports are understood by the public.” Proof of reserve reports are not full 
audits, nor do they give an indication of a company’s financial health or ability to 
continue operating in the weeks and months ahead. 
 
Auditors have gotten jittery about crypto since the spectacular collapse of crypto 
exchange FTX. Armanino LLP, which audited FTX US, and Prager Metis CPAs LLC, 
which audited FTX Trading Ltd., didn’t raise red flags about the company’s use of 
customer funds or lack of internal controls in their audits, its new CEO has charged. 
Neither firm responded to several requests for comment, but they have previously 
defended their work. 
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“We now have a higher risk associated with digital currency than we did prior to the 
FTX situation,” Weiner said. 

New York-based Marcum is the No. 15 accounting firm by size, according to 
Accounting Today. It audits publicly traded bitcoin miners including Marathon 
Digital Holdings Inc., Riot Blockchain Inc., and Cipher Mining Inc. It says it counts 
several privately held crypto companies, including crypto exchanges, among its 
clients, but Weiner declined to name them. Privately held companies do not have to 
make their financial reports publicly available, nor do they have to identify their 
auditors.  
 
Marcum doesn’t perform proof of reserve reports, nor will it provide them in the 
future, Weiner said.  
 
“The problem with proof of reserves is that it’s only one piece of the puzzle,” Weiner 
said. “Most lay people don’t understand what is in it versus what is not.”  
 
Grant Thornton LLP, which performed an attestation in March of USD Coin, the 
stablecoin issued by Circle Internet Financial Ltd., will “continue to serve clients in 
this space,” a spokesman said. Crowe LLP declined to comment. BDO International, 
whose Italian affiliate performed an assurance opinion and consolidated reserves 
report for Tether International Ltd. in November, didn’t immediately respond to 
requests for comment. The Wall Street Journal reported Friday that BDO 
International was “evaluating” its work in the crypto industry. 


