The First National Construction
Survey Released
Respondents’ Outlook for Industry Remains Positive Despite COVID-19 Pandemic
Marcum LLP released the ﬁrst annual Marcum National
Construction Survey. Overall, the survey reﬂects a positive
outlook by respondents about the current and future state of
the industry, despite the COVID-19 pandemic.
Inﬂuencing their optimism were the ability to secure ﬁnancing for new projects and to ﬁnd new sources for building
materials, the respondents said. In addition, while job backlogs remain strong, they anticipate the need for diversiﬁed
supply chains, new worksite safety protocols, and strategic
planning to secure new contracts.
The survey was conducted in the ﬁrst quarter of 2020 by
Marcum’s national Construction Services group, a premier
provider of accounting, tax, and advisory services to the construction industry. To account for the inﬂuence of the coronavirus crisis, responses were separated into pre- and postMarch 15 periods.
Selected Findings
• 90% of respondents reported that their ability to receive
project ﬁnancing has increased or stayed the same as compared to last year.
• 47% of respondents reported banks required bonding on
less than 20% of their jobs.
• 82% of pre-pandemic respondents projected either the
same or higher backlogs for 2020.
• 67% of post-pandemic respondents projected either the
same or higher backlogs.
• Just over a third of respondents (36%) predicted they
will increase expenditures in the next year.
• 41% of pre-pandemic respondents chose “securing skilled
labor” as the No. 1 threat to their businesses.
• 29% of post-pandemic respondents chose “lack of work”
as the No.1 threat.
• 51% of respondents are increasing compensation to address the shortage of skilled labor.
• 85% of respondents said they were applying for loans
under the Paycheck Protection Program (PPP) to mitigate
the impact of the virus on their businesses.
• 56% of respondents said their top priority going forward
is strategic planning.
• 37% of respondents have realized tax savings in the past
year, from the Tax Cuts and Jobs Act of 2017.
Joseph Natarelli, Marcum’s national construction industry leader, said, “The industry was well-positioned prior
to the pandemic, even with a potential recession looming.
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Those going into COVID-19 with weaker balance sheets will
be negatively impacted. We believe that as long as ﬁrms work
with their internal teams and professional advisors to address
labor safety issues and material sourcing, and have a pandemic plan in place, they will come out of this in good shape.”
Marcum Partner Roger T. Gingerich, regional construction leader for Ohio and survey project manager, said, “When
we distributed the survey in early February, the epicenter of
the novel coronavirus was in China, an important hub for
steel production and general manufacturing, and that country’s subsequent economic shutdown had an immediate ripple effect on the U.S. construction industry that still persists.
With the exception of several regional markets hardest hit
by the pandemic, where job sites were closed, most U.S. construction workers were deemed essential and have continued
to work. In alignment with these developments, positivity
among survey respondents began to dip by mid-March.”
“The pre-COVID-19 economy was blissful for many contractors. A combination of strong job growth, technologyinduced transformation, and healthier state and local government ﬁnances, rising incomes, consumer conﬁdence, low
inﬂation, and minuscule interest rates propelled construction
spending higher. The post-COVID-19 economy is the mirror opposite,” wrote Marcum’s chief construction economist,
Anirban Basu.
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“The second quarter of 2020 is likely to prove the worst
quarter of our economic lives. By February, the nation was
already in recession. U.S. GDP declined 4.8% for the quarter… Often, construction is spared during the early stages
of a broader economic downturn due to a combination of
ongoing work and backlog. That didn’t happen this time…
Construction’s recovery will be far more rapid if two things
occur: 1) federal stimulus directed toward state and local
governments to help them balance their budgets; and 2) a
federal infrastructure investment package,” he said.
About the 2020 Marcum National Construction Survey
The 2020 Marcum National Construction Survey polled
400 construction companies and service providers in various sectors of the industry. Forty percent had more than 100
employees, and 50% had annual revenues in excess of $20
million. The survey is the newest addition to Marcum’s robust construction curriculum for construction contractors
and industry observers.
About the Marcum Construction Group
One of the leading construction accounting ﬁrms in the
U.S., Marcum LLP’s Construction Services group provides
audit, consulting, and taxation services to clients ranging from start-ups to multi-billion-dollar enterprises. The
group’s professionals, among the country’s foremost experts
in construction accounting, are frequent industry authors

and speakers and serve as technical reviewers for the AICPA’s construction audit and taxation guides. In addition
to the new national construction survey, Marcum’s Construction Services group publishes the quarterly Marcum
Commercial Construction Index, the Marcum PAS Contractor Compensation Quarterly, and the annual Marcum
JOLTS Analysis of construction employment trends. The
group also presents an ongoing series of industry summits
and technical webinars focused on the unique needs of construction contractors.
For more information, visit www.marcumllp.com.
About Marcum
Marcum LLP is one of the largest independent public accounting
and advisory services ﬁrms in the nation, with ofﬁces in major business markets throughout the U.S., as well as select international
locations. Headquartered in New York City, Marcum provides a
full spectrum of traditional tax, accounting, and assurance services;
advisory, valuation, and litigation support; managed accounting
services; and an extensive portfolio of specialty and niche industry
practices. The Firm serves both privately held and publicly registered companies, as well as nonproﬁt and social sector entities, high
net worth individuals, private equity funds, and hedge funds, with
a focus on middle-market companies and closely held family businesses. Marcum is a member of the Marcum Group, an organization providing a comprehensive array of professional services. For
more information, visit www.marcumllp.com. ❚
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American economy. We’ve protected our customers
through the ups and downs of the American economy
for over a century.
Looking for a carrier who values long-term relationships,
understands your business, and affords you the peace of
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