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The Marcum Commercial Construction Index for the first quarter of 2022 reports that the 
construction industry faces increasing costs and shortages of both labor and materials as well as 
rising interest rates. The residential sector has maintained its momentum while weakness continues 
to characterize the nonresidential sector. 
2022 marks 10 years of publishing the Marcum Commercial Construction Index.  The index is 
produced by Marcum’s national Construction Services group. 
“While overall contractor confidence has dipped a bit recently, many contractors continue to expect 
growth in sales, employment, and even profit margins over the next six months,” said Anirban 
Basu, Marcum’s chief construction economist and author of the report. “Despite rising costs of 
capital, demand for construction services remains elevated. Many contractors report operating at 
capacity.” 
As of April 2022, the construction industry has recovered all of the jobs lost during the early months 
of the pandemic. “Industry employment is 4,000 jobs above February 2020 levels,” said Dr. Basu. 
“This represents a rapid recovery by historical standards, with the industry adding more than 1.1 
million jobs since the worst of the downturn. That said, industry employment is significantly lower 
than it would have been had the pandemic not occurred, in part because many former workers 
permanently retired as the pandemic tore through the economy and endangered public and personal 
health.” 

While construction spending in the residential sector continues to climb higher, nonresidential 
spending remains weak. “Nonresidential construction spending is up 5.6 percent year-over-year, but 
once one factors in inflation, this represents a setback in real terms. Another measure of 
construction spending, investment in nonresidential structures, a component of gross domestic 
product, fell 0.9 percent during 2022’s first quarter and has now declined during nine of the past ten 
quarters.” 

Some segments have fared better than others, though Dr. Basu anticipates it may be some time 
before the nonresidential construction sector reaches full recovery. “Certain segments, like 
manufacturing, should exhibit continued strength, but spending remains weak in pandemic affected 
segments like retail, lodging, and amusement and recreation,” said Dr. Basu. “With borrowing costs 
rising and inflation still untamed, it may be some time before the nonresidential sector finds its 
footing.” 

Inflation and materials prices remain a pressing issue for the industry, and one that has pushed profit 
margins down. “At some point, these prices will come back to earth, in part because the Federal 
Reserve is set to curb money supply growth,” said Dr. Basu. “For now, however, the world remains a 
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far too chaotic place for commodity prices to dip meaningfully. The expectation is that contractors 
will enjoy some relief by 2022’s end, but only time will tell.” 

Marcum’s national construction leader, Joseph Natarelli, said, “Builders are still learning how to cope 
with this ‘new normal.’ They’re procuring and securing materials a lot sooner and getting funds to 
pay for materials upfront, before jobs even start. We’re also seeing a lot more joint ventures. 
Contractors with labor issues are partnering with builders who have a more secure workforce to 
ensure they have labor for jobs. The same goes with materials procurement. We’re seeing 
contractors with an ‘in’ on the supplies side entering into joint ventures with other builders who don’t 
have that access. 
“Barring a black swan event, I see steady, consistent growth in the construction industry in the 
coming months. While I think residential is going to slow down a bit because of interest rate impacts, 
I see construction backlogs overall fuller than they’ve been in a long time and have a lot of optimism 
for the industry in the coming months.” 

To download the full Marcum Commercial Construction Index or for more information, 
visit www.marcumllp.com. 
 
Marcum Construction Services 
Marcum LLP is one of the leading construction accounting firms in the U.S., providing audit, 
consulting, and taxation services to clients ranging from start-ups to multi-billion-dollar enterprises. 
Among the country’s foremost experts in construction accounting, Marcum’s construction 
professionals are frequent industry authors and speakers and serve as technical reviewers for the 
AICPA’s construction audit and taxation guides. Marcum’s construction group also publishes several 
definitive industries and presents an ongoing series of industry summits and technical 
webinars focused on the unique needs of construction contractors. 
 
About Marcum 
Marcum LLP is a top-ranked national accounting and advisory firm dedicated to helping 
entrepreneurial, middle-market companies and high net worth individuals achieve their goals. 
Marcum’s industry-focused practices offer deep insight and specialized services to privately held and 
publicly registered companies, and nonprofit and social sector organizations. Through the Marcum 
Group, the Firm also provides a full complement of technology, wealth management, and executive 
search and staffing services. Headquartered in New York City, Marcum has offices in major 
business markets across the U.S. and select international locations. #AskMarcum. 

Visit www.marcumllp.com for more information about how Marcum can help. 
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